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ARETE CAPITAL VIEW 
• World No.1 credit and debit network worldwide  

• Driven by secular growth in electronic payment volume and modest 
global economy growth  

• Positive operating leverage, low debt 
• Strong EPS growth, low capital expenditures and high free cash flow 

with defensive characteristics versus financial sector and the broader 
market 

• Acquisition of Visa-Europe (a recovering spending market) to drive 
growth and synergy 

• Where as fintech startups may disrupt some banking functions and 
impact traditional bank earnings streams, Visa has a strong brand 
image and position 
o Pay programs such as Apple Pay and Samsung Pay work together 

with Visa, not against it 

• End 2016: Visa is ranked #2 in the world in terms of users. 
o But has the largest # of merchants and arguably the most 

interesting middle tier of the market that makes use of credit card 
finance 

 
Visa vs. S & P 500 – solidly outperformed over the past 5 years 

 
Financials – looking at a c. 23x PE vs. forward earnings – relatively high, 
but paying for quality 

  
 

BUSINESS SUMMARY 
Visa Inc. (Visa) is a payments technology company that 
connects consumers, merchants, financial institutions, 
businesses, strategic partners and government entities to 
electronic payments. The Company operates through 
payment services segment. The Company enables global 
commerce through the transfer of value and information 
among the participants. The Company is a retail electronic 
payment network based on payments volume, number of 
transactions and number of cards in circulation. Its 
products/services include core products, processing 
infrastructure, transaction processing services, digital 
products, merchant products, and risk products and 
payment security initiatives.  
 
 
FINANCIAL SUMMARY 
For the three months ended 31 December 2017, Visa Inc 
revenues increased 9% to $4.86B. Net income applicable 
to common stockholders excluding extraordinary items 
decreased 33% to $1.33B. Revenues reflect Data 
processing revenues increase of 13% to $2.15B, Service 
revenues increase of 12% to $2.15B, International 
transaction revenues increase of 12% to $1.67B. Net 
income was offset by Personnel increase of 19% to $679M 
(expense).  
 
5 YEAR CHART 

 
 
RATIOS 

Dividend Yield   0.69 
P/E (Trailing) 
P/E Forward Est. 

  46.97 
  25.2 

Annual free cash flow   8,501 million USD 
 

INCOME STATEMENT (USD) 

 
 
PROFITABILITY ANALYSIS 

 
 


